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   January  23, 2009
** Special Inauguration Issue **
$50 Billion to $100 Billion in Housing Stimulus Expected

President Barack Obama is expected to use between $50 billion and $100 billion of the remaining Troubled Asset Relief Program (TARP) funds to stem home foreclosures, according to a report from Bloomberg News.

The $700 billion TARP was approved in October; Congress released $350 billion of the funds to the Obama administration last week. The Administration is also working on a separate $825 billion stimulus plan that would include various forms of government spending and tax cuts. The $825 billion package will likely be voted on in early February.
Some Construction Companies Recruiting Aggressively, Awaiting Stimulus
The Wall Street Journal reported in its Jan. 14 edition that construction companies throughout the country are recruiting new workers in anticipation of a massive public spending package championed by the Obama administration.
Though not every construction company is preparing for the next boom, many are interviewing out-of-work individuals and college students who are graduating in the spring, in anticipation of having work for them by the middle of the year. Many contractors are lobbying their local representatives for a stimulus package that would spend money quickly rather than focusing on long-term planning goals. 
Banks Foreclose on Builder with Perfect Credit History
In a development we all should keep a watchful eye on, The Wall Street Journal recently reported that an Arizona builder with a perfect credit history was foreclosed on by JPMorgan Chase because the bank feared the builder’s revenue would decline in the next few months. 
The bank’s prediction became a self-fulfilling prophecy, as the builder, David Brown, saw several of his real estate ventures fail after losing funding from the bank. It is especially egregious for banks – many of which have received billions in TARP funding specifically for the purposes of unfreezing the credit market – to foreclose on businesses which are current on the debt owed. 
On the Lighter Side

“Barack Obama's mother-in-law might be moving into the White House with him. Joe Biden was right. Hostile forces will test him in the first few months." -- Jay Leno
